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WORKING ASSUMPTIONS 
behind the CR646 Operational Reports based on 4CB 
In what follows, are provided the working assumptions behind the Operational Reports envisaged by the CR646. They are grouped by report of application.

Assumptions valid in all reports

Assumption 1
Clarification on Confidentiality Issue has been given:
- CSD data can be reported in the T2S Coordination Function report;

- CSD data cannot be reported in CBs reports;

- NCB data can be reported in CBs reports and T2S Coordination Function report.

Assumption 2 

The perimeter of a report is the type of transaction (i.e. DVP, DwP, etc.) and its respective status (on hold, blocked, etc.).
All transactions having at least one blocked instructions (i.e. Instructions under Restriction case2) are excluded from all reports.

 All instructions having a missing link are excluded from the reports according to the following rules:
In case two instructions, A and B, are linked, where A has a link with B but B does not have a link to A,

- if A and B have been matched and have reached their ISD, both are excluded 

- if A is not in the system or not matched, B is not excluded.

- If an instruction is excluded, its matched instruction is excluded too.

T2S Value indicators are defined based on DvP, DwP and PFoD.

T2S Volume indicators are defined based on DvP, FoP, DwP and PFoD.

Assumption 3

All T2SgSI/T2SgSR/T2SgLT will be subtracted from the calculation, where
T2SgSI= internal settlement instructions (e.g. realignment instructions)

T2SgSR= Settlement Restriction (e.g. CoSD SR)

T2SgLT= Liquidity Transfer (e.g. Corporate Action Rebalancing Liquidity)

Assumption 4 

On hold counter will include all Hold types including CoSD Hold and Counterpart on Hold.
In particular, in cross CSD context Counterpart on Hold are included in on Hold instructions.

Please note that Party On Hold information will affect directly the Settlement Efficiency ratio without having any evidence in any fields of the report: i.e., it is directly add to the denominator of the settlement efficiency ratio.

Assumption 5 

Settlement Efficiency calculations will follow the CSG-approved methodology defined by the DATF.

More precisely, please be aware that:

·  Late transactions are not taken into account in Settlement efficiency. 
· As per standard definition, a transaction is considered late if:

· its Intended Settlement Date is equal to or less than the current business day 

and
· its “Applicable Instruction Entry Date/Time” is after the cut-off relevant for this transaction (Event Type Code of the transaction).

· Transactions under intraday restrictions are not taken into account in Settlement efficiency.
· Transactions on hold are not taken into account in Settlement efficiency. Only Party on Hold instructions are included in the denominator. Please note that a transaction is considered in status “Party on Hold” if at least one leg is in status “Party on Hold”.

Assumptions of the reports to CSDs
Assumption 6 

In CSD reports,  Value & Volume sheets, the columns Amount concerns all instructions (Intra, Cross & External),  the Amount cross-CSD concerns cross CSD excluding external CSD, the Amount External CSD concerns cross CSD where an External CSD is the delivering or receiving CSD. Intra Amount can be calculated by Amount minus Amount Cross CSD minus Amount External CSD.

Assumption 7 

For the time being it is not possible to identify OTC/SE transactions.
Assumption 8
In CSD Report, the SESA Top 50 – sheets provide information at Securities Account level.

The SESA Top 50 reports are based on a stable list of securities accounts: the number of the securities accounts cannot be greater than 50. 

Each CSD that opts for this report must communicate the list of securities accounts reported. Each variation of this list must be tracked by a Service Request as per MOP.

In CSD Report, all SESA sheets, the column:

· “Account Number” indicates the securities account number;
· “Account Holding entity” indicates the name of the CSD participant that holds the securities account;
· “Party BIC” indicates the BIC of the CSD participant that holds the securities account;
· Any Settlement Efficiency measure is calculated without taking into account the CA instructions.
In CSD Report, all SESA Top 50 sheets, the column
· “Total” indicated the Settlement Efficiency according to the report in which is provided, as follows:
· Report to CSD - Business Day ( the column reports the Settlement Efficiency at the End of Day (NTS+RTS);
· Report to CSD – NTS ( the column reports the Settlement Efficiency for the Night Time Settlement Phase only;
· Report to CSD – RTS cut off ( the column reports the Settlement Efficiency for Real Time Settlement until the point in time of the data extraction;
· “Avg. Total” indicates the weighted average of the Settlement Efficiency of the last 30 calendars days according to the report in which is provided, as follows:
· Report to CSD - Business Day ( the column reports the weighted average Settlement Efficiency at the End of Day (NTS+RTS);
· Report to CSD – NTS ( the column reports the weighted average Settlement Efficiency for the Night Time Settlement Phase only;
· Report to CSD – RTS cut off ( the column reports the weighted average Settlement Efficiency for Real Time Settlement until the point in time of the data extraction;
Within the weighted average the current business day is not calculated.
In CSD reports, SESA Top 50 - Value sheet, 
· "Value Settled", both RECE and DELI instructions impacting the concerned account will be counted. To be consistent, instructions whose counterpart is in lack of cash will be counted in "Lack of cash" and instructions whose counterpart is in lack of securities will be counted in "Lack of sec".

On the same approach, "Value on hold" will include both held instructions whatever the type of hold (Party Hold, CSD Hold, CSD Validation Hold, CoSD Hold) and Counterpart on hold.
· “Value Failed” indicates the amount of all the failed transactions counted on the selected Securities Account.
In CSD reports, SESA Top 50- Number sheet, 
· "Number Settled", both RECE and DELI instructions impacting the concerned account will be counted. To be consistent, instructions whose counterpart is in lack of cash will be counted in "Lack of cash" and instructions whose counterpart is in lack of securities will be counted in "Lack of sec".

On the same approach, "Value on hold" will include both held instructions whatever the type of hold (Party Hold, CSD Hold, CSD Validation Hold, CoSD Hold) and Counterpart on hold.
· “Number Failed” indicates the amount of all the failed transactions counted on the selected Securities Account.

In CSD reports, SESA Lack of Cash – CVal sheet,
·  "Lack of Cash", both RECE and DELI instructions impacting the concerned account will be counted.
· “Total Value S/F”, indicates the counter-value of all settled and failed instructions according to the report in which it is provided.

· “Total Number S/F”, indicates the number of all settled and failed instructions according to the report in which it is provided.

Assumptions of the reports to CBs
Assumption 10 

In CB report, “Daily Client Report per DCA” provides information on all the DCAs under a specific Central Bank. The column:
· “Account Name” indicates the BIC of the Payment Bank that holds the DCA;

· “DCA” indicates the number of the DCA selected.
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